Making Money with Real Estate
When property values are climbing, everyone thinks that real estate is a good investment. That’s how real estate “bubbles” grow. Once that bubble pops, however, everyone seems to think that real estate is the worst investment you could make. The truth about investing in real estate lies somewhere between those two extremes.

Looked at practically, nobody is making any more land. We may be making more computers, more clothing, more shampoo, or more iPhones, but nobody is making more land. That means that as long as the population is increasing, real estate can be a good investment. And after a property value bubble bursts is as good a time as any for an enterprising investor to get in on the ground floor of another real estate cycle.

The lowest prices you’ll pay for real estate will most likely be for property that has been in foreclosure. That property may well be undesirable. If the owners have abandoned the property or worse, if they’ve ransacked the property, you won’t have an easy task ahead of you. But when banks are saturated with foreclosed properties on their books, they are anxious to sell as much of it as possible, even if they have to sell it at a loss.

That’s where you come in. Finding foreclosed property that is undervalued requires a certain amount of sleuthing. There are web sites and web-based clearinghouses you can join to find property selling for a fraction of its peak price, and there are the old fashioned techniques of reading the foreclosure notices in classified ads. 

If you plan to invest in foreclosed property, you need to have some of your ducks in a row first. Arranging financing can’t be done overnight, but if you talk to your bank, credit union, or other potential lender, find out what would be involved in closing a deal on a foreclosed property and how much they are willing to lend.

Investing in real estate isn’t easy. While property booms where people “flip” houses for significantly more than what they paid make it seem easy, the truth is, most of those people “flipping” houses only bought something more expensive over and over until the real estate bubble burst. Then they’re back at the ground floor just like everyone else.
If you are logical and reasonable about investing in real estate, if you can keep calm regardless of whether markets are soaring or plunging, then you have the best chance of long term success as a real estate investor. No matter how dismal the housing market is, people still need a place to live, and neighbors strongly prefer a rental house on their block to an abandoned, overgrown house with broken windows.

Depending on how much of a down payment you can come up with and how large a mortgage you would have to get, you can often rent houses for more than what your monthly mortgage payments are. You can’t count all the extra money each month as pure profit however, because you will also be responsible for repair and maintenance of that property.

Real estate is a finite resource, and if you can make reasoned decisions whether the business cycle is on an upswing or a downswing, real estate can be an investment that will take you through the long term and pay off for many years.

