	Date: 
	11/11/2008


Interest Rate Cuts and Recession Signals As November Gets Underway
 
הורדות ריבית ואיתותי מיתון בתחילת נובמר
Last week central banks signaled a continuation of the trend in interest rate cutting in an attempt to offset the predicted consequences of global economic downturn. On Tuesday the Reserve Bank of Australia lowered interest rates by 75 basis points to the level of 5.25% and on Thursday both the ECB and the BOE announced rate cuts.
 
בשבוע האחרון סיפקו הבנקים המרכזיים מספר איתותים על המשך מדיניות הקטנת הריבית בנסיון להיאבק בתוצאותיה הצפויות של האטה בכלכלה העולמית. ביום שלישי הבנק האוסטרלי הוריד את הריבית ב-75 נקודות – לרמה של 5.25% וביום חמישי הבנק האירופי והבנק המרכזי של אנגליה הודיעו על הורדת הריבית.
While Thursday's rate cut by the ECB of 50 basis points was not a surprise to the markets the aggressive rate cut by the Bank of England was. The BOE cut rates by 150 basis points in an attempt to respond to the rapidly worsening economic situation in the UK. The market response to the move has been mixed. While sterling fell sharply following the news it retraced gains in the remainder of the week as the bank gained praise for acting swiftly and decisively.
 
אם הקטנת הריבית ע"י הבנק האירופאי ב-50 נקודות לא היוותה הפתעה, לא כך היה המקרה עם בנק אוף אינגלנד. הורדת הריבית ע"י BOE ב-150 נקודות באה כתגובה למצב הכלכלי בבריטניה אשר המדרדרד במהירות. תגובת השוק למהלך זה היתה מעורבת. למרות שנפל בצורה חדה בעקבות הידיעה, בהשמך השבוע רשם הפאונד עליות כמחווה לפעולה החלטית ומהירה של הבנק. 
On Friday Non Farm Payrolls came in worse than expected in the US, -240k against a forecast of -200k for October. The result in the previous month was -160k. The unemployment rate in the US, meanwhile, reached a fourteen year high at 6.5%. The dollar weakened off the back of the news but after interest rate cuts from the ECB and the BOE in the previous day the losses were minimal. 
ביום שישי התפרסמו נתוני התעסוקה בארה"ב כאשר הינם גרועות מן הצפווי, מינוס 240 אלף לעומת תחזית מאוקטובר של מינוס 200 אלף. החודש לפני כן עמד הנתון על מינסו 160 אלף... בינתיים נתוני האטלה בארה"ב הגיעו לשיא של 14 שנים עם 6.5%. הדלר נלחש בעקבות הידיעות, אך בעקבות הורדות הריבית בבריטניה ובאירופה ההפסדים נשארו מינימליים.

 
Oil prices continued to decline last week. Brent Crude fell below $60 in the week, Light Sweet Crude meanwhile fell below the $60 threshold as trading opened this week. Gold and silver made some gains in the week, however.
 
מחירי הנפט המשיכו להדרדר. הנפט הטהור ירד למתחת ל-60 דולר לחבית, כאשר הנפט המשמש להפקת בנזין ירד מתחת לרמת תמיכה הסטורית של  60 דולר לחבית בתילת השבוע הנוכחי. הזהב והכסף, לעומת זאת רשמו עליות במהלך השבוע.
	 
	At 12am GMT 10.11.08
	At 12am GMT 3.11.08
	Change %

	EUR-USD
	1.2822
	1.2622
	0.38

	GBP-USD
	1.5779
	1.5856
	-2.07

	USD-JPY
	99.00
	93.53
	0.48

	AUD-USD
	0.6881
	0.6186
	2.53

	USD-CAD
	1.1823
	1.2722
	-2.27

	USD-CHF
	1.1751
	1.1628
	1.68

	Gold Spot
	749.20
	739.70
	2.75

	Silver Spot
	10.19
	9.44
	4.19


 

 
	Date: 
	04/11/2008


Interest Rate Cuts in The US and Japan Set The Tone As October Closes
הורדות הריבית בארה"ב ויפן נותנים את הטון בסיום אוקטובר.
 
After the unwinding of carry trade in massive volumes in the previous week and the subsequent ascent of the yen, last week opened with the yen at dramatic heights. G7 leaders public warnings over the threats posed by the currencies ascent took a toll on the yen throughout the week. Traders interpreted it as a threat by central bankers to intervene in currency markets and the yen finished out the week down strongly against the dollar. A shock cut in Japanese interest rates on Friday also contributed to the currencies decline.
לאחר האטה משמעותית בשימוש באסטרטגיית הקארי טרייד (קניית יין והמרתו לדולרים) ועליית שער היין כתוצא מכך בשבוע שעבר, נפתח השבוע עם רמות יין גבוהות בצורה דרמטית. אזהרותם של מנהיגי ה-7G לגבי הסכנות התמונות בעלייתו של המטבע, השפיע קדות על היין במשך השבוע. הסוחרים פירשו את ההצהרות ככוונותם של הבנקים המרכזיים להתערב בשווקי המטבעות והיין סיים את השבוע עם נפילה חזקה כנגד הדולר. הורדת הריבית הבלתי צפויה ביפן ביום שישי תרמה גם היא להחלשות המטבע.
 
Also on the previous Friday, the Reserve Bank of Australia intervened in currency markets to support the Australian dollar after the currencies precipitous falls against the US dollar took it to the level $0.60. This move was assisted by an  erosion in US dollar strength and a recovery in oil prices and as the week ended the AUD had clawed back significant gains against the USD.
 
כמו כן, ביום שישי הקודם, הבנק המרכזי של אוסטרליה התערב בשוק המטבעות לאחר שההתרסקות המתמשכת של ההדולר האוסטרלי הביא אותו לרמות של 0.6 מול הדולר האמריקאי. המהלך לווה ב"סדקים" נוספים בכוח הדלר והתאוששות מחירי הנפט ולקרת סוף השבוע רשם המטבע האוסטרלי עליות משמעותיות כנגד הדולר.
Oil prices recovered some ground through the week. As the dollar weakened, and OPEC displayed seriousness about introducing a further round of cuts, prices edged from lows close to $62 per barrel towards $67 per barrel by the end of the week. 
 
מחירי הנפט רשמו עליות השבוע. הדולר נחלש והאו"ק נראה רציני לגבי כוונותיו לקצץ בהיקף הפקות הנפט, המחירים זינקו מ-62 דולר לחבית אל המחיר של 67 דולר לחבית שנרשם בסוף השבוע.

Stock markets in the US recovered through the week as LIBOR rates continued to head south towards normal levels and investors attempted to put the worst excesses of recent panic behind them. 
 
הבורוסת בארה"ב התאוששו במהלך השבוע כאזשר שיעורי ריבית הליבור בברטניה המשיכו ברכם דרומה – אל הרמות הרגילות והמשקיעים ניסו להשיאר את הרגעים המפחידים של הפאניקה האחרונה מאחוריהם.

On Thursday the Fed cut interest rates by 0.5% to the level of 1%. On Friday they were followed by the bank of Japan which introduced the first interest rate cut for 7 years taking interest rates from 0.5% to the level of 0.3%.
 
ביום חמישי הואיד הבנק המרכזי של ארה"ב את הריבית בחצי אחוז – לרמה של 1%. ביום שיש הבנק המרכזי של יפן הצטרף למהלך, כאשר הוריד את הריבית לראשונה ב-7 שנים האחרונות מ-0.5% לרמה שך 0.3%.

	 
	At 12am GMT 3.11.08
	At 12am GMT 27.10.08
	Change %

	EUR-USD
	1.2622
	1.2900
	1.20

	GBP-USD
	1.5856
	1.6174
	1.61

	USD-JPY
	93.53
	97.60
	5.35

	AUD-USD
	0.6186
	0.6693
	8.49

	USD-CAD
	1.2722
	1.2480
	-4.91

	USD-CHF
	1.1628
	1.1619
	-0.61

	Gold Spot
	739.70
	723.45
	-1.43

	Silver Spot
	9.44
	9.70
	3.60


 

 
	Date: 
	26/10/2008


Recession Fears Leave Markets Battered
פחד ממיתון פוגע בשווקים
 
Stock market trauma continued with a vengeance last week and the dollar and yen continued to mark up gains against the other major currencies. Among the major pairs cable was the biggest loser in week on week trade – dropping by 6.7%. Gold prices too can be seen to have suffered week on week; registering a 9.7% decline as trading opened this week. 
 
המשבר של הבורסות נמשכה בשבוע האחרון והדולר והיין המשיכו לרשום עליות כנגד המטבעות המרכזיים. הפאונד הבריטי היה הנפגע הראשי עם עם ירידה של 6.7% בשבוע כנגד הדולר. גם הזהב איבד מערכו בצורה משמעותית – ירידה של 9.7% לעומת שבוע שעבר בפתיחת המסחר השבוע.

Elsewhere in the financial world mass redundancies were announced by several major corporations in the United States as the specter of mass unemployment and economic downturn appeared to edge ever closer towards the real economy. In Argentina the government has enacted legislation to nationalize pension funds, the largest asset holders in the country, in a move that has raised private sector concern. In South Korea the government and central bank have been compelled to use monetary policy to try to shore up the countries financial system as investor cash has exited the country in large quantities over concerns about the health of the country's banking sector. Meanwhile Hungary, Iceland and Ukraine have all entered or completed negotiations with the IMF for access to bailout funds.
 
במקומות אחרים בעולם הפיננסי, מספר תאגידים גדולים בארה"ב הודיעו על עודפי ייצור ורוח של אבטלה והאטה כללית התחילה לנשב בקרבת הכלכלה. בארגנטינה הממשל ביצע חקיקה לאשר הלאמת קרנות הפנסיה – מחזיק הנכסים הגדול ביותר במדינה – מהלך העורר דאגה בקרב המגזר הפרטי. בקוריאה הדרומית הממשלה והבמק המרכזי נזקקו למדיניות מוניטרית על מנת לייצב את המערכת הפיננסית בשל בריחתם של המשקיעים בהיקפים כדולים בעקבות דאגה הולכת וגוברת לגבי המגזר הבנקאי במדינה. הונגריה, איסלנד ואוקראינה פתחו (והמשיכו) בשיחות עם קרן המטבע העולמית לגבי סיוע אפשרי.
As the weakness in the stock market continues to lead to a strengthening in both the dollar and the yen as safe haven assets the evidence remains clear in the continuing series of lows being marked by the other major currencies. The EUR-USD hit a twelve month low last week, cable (GBP-USD) hit a six year low, the USD-JPY hit a thirteen year low and the AUD-USD hit a five year low.
 

החולשה בבורסות ממשיכה להוביל להתחזקות ביין ובדולר כנכסים בטוחים והראיה לכך היא סידרה של שיאים שליליים בשאר המטבעות העיקריים. האירו הגיע אל שערו הנמוך ב-12 חודשים מול הדולר בשבוע שעבר, הפאונד הגיע לשערו הנמוך ב-6 שנים מול הדולר, הדולר בעצמו רשם את שערו הנמוך ב-13 שנים אל מול היין והמטבע האוסטרלי רשם את שערו הנמוך ביותר מזה 5 שנים אל מול הדולר.
	 
	At 12am GMT 27.10.08
	At 12am GMT 20.10.08
	Change %

	EUR-USD
	1.2900
	1.3445
	-4.35

	GBP-USD
	1.6174
	1.7324
	-6.69

	USD-JPY
	97.60
	101.49
	-3.75

	AUD-USD
	0.6693
	0.6945
	-2.46

	USD-CAD
	1.2480
	1.1834
	5.50

	USD-CHF
	1.1619
	1.1350
	2.43

	Gold Spot
	723.45
	799.87
	-9.68

	Silver Spot
	9.70
	9.44
	1.15


 

13-20 October: Recession Fears Drive the Bear Markets Down
 
The rise in the dollar and the yen was the key story in money markets last week while the decline in gold and the seesawing of metals prices revealed the complexity of the picture affecting commodities markets. 
 
Fears in the wider financial sector shifted from banks to the real economy as further evidence came in of the onset of recession in the United States and Germany, with similar evidence from Japan and the UK the world's largest economies all looked set to disappoint. The release of retail sales on Wednesday triggered the largest single day drop in the Dow Jones since 1987 8% down, it was followed suit by the Nikkei which dropped 11%. Oil prices meanwhile hit a thirteen month low.
 
Thus negativity in stock markets continues to trigger volatility in the currency markets creating profitable opportunities for forex traders. 
 
 
	 
	At 12am GMT 20.10.08
	At 12am GMT 13.10.08
	Change %

	EUR-USD
	1.3445
	1.3600
	-1.14

	GBP-USD
	1.7324
	1.7134
	1.11

	USD-JPY
	101.49
	100.76
	0.72

	AUD-USD
	0.6945
	0.6790
	2.28

	USD-CAD
	1.1834
	1.1687
	1.26

	USD-CHF
	1.1350
	1.1309
	0.36

	Gold Spot
	799.87
	854.80
	06.43

	Silver Spot
	9.44
	10.20
	-7.45


 

	Date: 
	16/09/2008


Crisis Stalks the Markets – Once More
 
Last week opened dramatically as the US Government swooped for Fannie Mae and Freddie Mac. As market speculation over the long term viability of the mortgage backers reached a fresh peak the Government took both companies into its hands in an attempt to shore up the creaking US financial system. While the news came as a surprise and produced some initial sharp selling of the dollar and dollar assets the markets reacted positively to the announcement and the dollar went on to record fresh gains later in the week, on Thursday. The eurodollar hit a twelve month low at $1.3882, cable (sterling-dollar) hit a 29 month low at $1.7447, the AUD-USD hit a thirteen month low at $0.7899. 
 
Oil prices meanwhile declined throughout the week, despite an OPEC members meeting where members announced the intention to stick more formally to the targets set, crude oil prices dropped below the psychologically important level of $100 per barrel on Thursday. On the same day gold and silver hit 11 month and 29 month lows respectively at $736.22 per ounce and $10.24 per ounce.
 
The New Zealand dollar hit fresh lows after the Reserve Bank of New Zealand announced fresh interest rate cuts. The cut, which came at the level of 0.5%, was a surprise to the markets with a 0.25% cut the predicted result. Sharp selling of the NZD resulted with the NZD-USD recording 22 month lows on Thursday at $0.6437. 
 
As the week drew on the key news item became the fate of Lehman Brothers whose shares plunged in value as questions arose about its viability. As the markets focused on the fate of the bank, following news the KDB had pulled out of merger talks, financial stocks took losses which led indices down as investors feared a further unwinding of the financial system. The equities market appeared to recover some ground Thursday and Friday as the belief mounted that US Government backed intervention from either Bank of America or Barclays would rescue Lehman Brothers. This hope proved false, however, and over the weekend Lehman Brothers fate was sealed and the bank filed for bankruptcy as the markets opened. In a twin shock to many, Merrill Lynch meanwhile announced its acceptance of a takeover offer from Bank of America valued at $50 billion dollars. Panic resulted in the equities markets as the weak opened with banking stocks gravely hit and numerous Central Banks being forced to inject tens of billions of dollars into the markets to maintain liquidity. Thus the week opened and closed with crisis in the markets dominating the news a crisis which many had hoped the rescue of Fannie and Freddie would halt but which now seems set to grow significantly worse. 
 
 
	 
	At 12am GMT 15.9.08
	At 12am GMT 8.9.08
	Change %

	EUR-USD
	1.4319
	1.4355
	-0.25

	GBP-USD
	1.7983
	1.7819
	0.92

	USD-JPY
	106.36
	108.59
	-2.05

	AUD-USD
	0.8202
	0.8284
	-0.99

	USD-CAD
	1.0624
	1.0590
	0.32

	USD-CHF
	1.1194
	1.1190
	0.04

	Gold Spot
	778.25
	812.22
	-4.18

	Silver Spot
	11.07
	12.51
	-11.51


 

	Date: 
	08/09/2008


The Dollar Breezes Through a Stormy Week
 Last week the dollar continued to capitalize on its momentum against the other major currencies on into the week's end when poorer than anticipated US financial indicators on Friday halted the greenbacks advance. On the weekend it was announced that Fannie Mae and Freddie Mac – the mortgage backers – were to be taken into Government hands a move which initially sent the dollar lower as the markets opened this week. Oil prices rode high at the start of the week, ahead of the onset of hurricane Gustav, and then fell back significantly towards the week's end. 
Last Monday was Labor Day which kept trading volumes relatively light. On Tuesday the Reserve Bank of Australia (RBA) cut benchmark interest rates for the time in seven years. Rates were cut to the level of 7%. In the wake of the decision investors have speculated that further cuts are to come from the Bank. The AUD fell sharply off of the back of these reports and is now far from the highs it reached in July when the currency was nearing parity with the US dollar. Crude oil prices, meanwhile, dropped by 4% on the day as hurricane Gustav failed to cause significant damage to US oil production. On Wednesday the eurodollar hit a seven month low against the USD and sterling continued to fall further. The AUD continued to fall on the day and crude oil reached the level of $108 per barrel. The Bank of Canada, meanwhile, left interest rates on hold at 3%.
On Thursday interest rate decisions by the UK and the ECB and ADP employment change were announced. In both rate decisions results were left unchanged, while ADP came out broadly in line with forecasts. On Friday, Non Farm Payrolls came in marginally worse than expected at -85k against a forecast result of -75k. Earlier in the day the eurodollar fell through its major support point and appeared set for a major correction. The big shock delivered on the day, however, was a sharp rise in unemployment rates from 5.7% to 6.1%. In the wake of these announcements the dollar began to shed some of its gains as the weaknesses in evidence in the US economy were thrust into centre stage. The biggest news of the week came on the weekend when treasury secretary Paulson announced that Fannie Mae and Freddie Mac were to be taken into public hands. 
This week's news announcements include Industrial Production from the UK and US Pending Homes Sales on Tuesday. The UK trade balance and the Japanese current account balance are published on Wednesday. On Thursday there is the New Zealand interest rate decision and unemployment data from Australia. On Friday there will be Japanese second quarter GDP data published alongside industrial production from the Eurozone, retail sales and PPI data from the US and also Michigan Consumer Sentiment data also from the US. 
 
	 
	At 12am GMT 8.9.08
	At 12am GMT 1.9.08
	Change %

	EUR-USD
	1.4355
	1.4698
	-2.33

	GBP-USD
	1.7819
	1.8118
	-1.65

	USD-JPY
	108.59
	108.45
	0.13

	AUD-USD
	0.8284
	0.8575
	-3.39

	USD-CAD
	1.0590
	1.0621
	-0.29

	USD-CHF
	1.1190
	1.0985
	1.87

	Gold Spot
	812.22
	833.52
	-2.56

	Silver Spot
	12.51
	13.74
	-8.95


 

 

