Buying Property In Berlin
With property prices in other European countries appearing to hit their limits, German properties, specifically in its capital Berlin, are on the rise as demand in purchasing property there increases exponentially. Big corporations like the Puma Pension Fund and Goldman Sachs/ Cyberus Morgan Stanley are both funding over $ 1 billion in property investments in Berlin.  
Demand on property purchase in Berlin has soared basically because there had been small developments in housing in the last decade leading to certain scarcity in constructed properties. With more than half of the city’s population aged 35 and under, there would be a generational shift towards inclination to purchasing their own homes. This would then trigger rising prices of properties in and around Berlin.

With an unabated interest generated by big corporations including banking institutions out to make big business profits for properties acquisition in Berlin, the trend will be a continued surge in property market prices and a dearth in property ownerships, but continued surge in demand. There are tremendous favorable circumstances in both short term and long term financial gains when acquiring property or properties in Berlin. Therefore, the potential investor is given wide latitude in options for his investment, and he can choose which investment option suits his situation better. 

Almost two decades ago, the trend was almost the opposite of what is happening today. Back in the early 1990’s, there was a countrywide construction expansion occurring almost at the same time there was an exodus of Berlin city dwellers leaving the city primarily because of rising unemployment. The effect, owing to the law of supply and demand, was a steep decline in property prices in Berlin. In the period between 1994 and 2004, new development prices in Germany lowered to around 30 percent, the only European country having experienced such glut in property inventory. But now, there has been a major turnaround for Germany, especially for buying property in Berlin, where property prices are competitive again across the European front.  
The almost decade-long economic sluggishness has somehow helped in opening up new opportunities for the German property market. With the coming of the Euro as the new currency, the Germany stock market and economy was shaken to its rafters, but the Germans took to property investments instead of purchasing shares of stock. With a new government and a new set of governing policies, the slumbering German economy was able to rebound and new investment opportunities were again available both for the citizenry and the foreign investors. This economic turnaround has made investment in the property sector, primarily in Berlin, a wise decision and option for investors, both local and foreign. The conditions are just so ripe today in buying property in Berlin.
Why Invest In A Berlin Property?
Berlin has become the focal point of the expanded European Union with the inclusion of several Eastern countries. Aside from being the capital of Germany, the city has become the address of a host of associations and organizations, and home to over 40 international companies. Aside from its political importance, Berlin has also established its reputation as a prime location for the complex and modern service providers for its almost 4 million city inhabitants. A lot of big corporations continue to migrate to the city, making it its corporate headquarters, thereby increasing the importance and prominence of the city once again, making buying property in Berlin more and more attractive.
Although Berlin has a comparatively high rate of unemployment at 19.2 percent, compared to similar large European cities, and a low consumer purchasing power reflective of the pervading socio economic difficulties of the area, in terms of the general economy, Berlin is very competitive development-wise for the property market sector. 

The Berlin Property Market 
In the decades preceding the tearing down of the Berlin wall at the end of the Cold War, the city has been assisted by governmental subsidies and this has helped sustain the economic viability of the city at the time it was divided into two (East and West Berlin). 
After the fall of the Berlin Wall, the subsidy was replaced by a vibrant economy and geared toward internal investment of the city, as it experienced a general revival of the economy. The rental rates and property prices in the city, although still low compared to adjacent and nearby cities, is starting to pick up, especially now that the central government is being relocated from Bonn to Berlin.  
